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(b) Use of calculators is allowed.

Note: (a) All questions are compulsory. %&ffi

Q. No Questions x& (% Marks

curve slopes downward?

1. | State the ‘Law of Demand’ and mention three reasons wh);%% COl 3

2. Discuss the concept of market equilibrium. With the h Ipof separate
neat diagrams, explain what happens to market when COl 3

supply increases (demand remaining constan % nd decreases

(supply remaining same).

3. | Using ‘Indifference curve’ analysis appr: V'Iam how a consumer | CO2 4
- | attains equilibrium. Support your ans %ﬁa iagram.

‘é&'ﬁgzﬁhﬁs 100 to Rs. 120 per unit.
Oty

(a) Price of the commodity incre &
4. | Quantity demanded initially 00%ynits. What should be the new
' quantity so that elasticity ofx\%w\ diestablished is unitary?

(b) The demand foragytte Afall§ Fom 500 units to 450 units when the

price of bread decre sgg»fr %40 to X36. Find the cross elasticity of
demand between bread and’butter. State the nature of relationship.

COL | 141=)

3. b6 0/ Motoig% 4 L?ﬁ has 2,000 unused batteries purchased earlier at
2800 ead current market value of these batteries is 1,200 each.
The mf‘ epartment proposes to use them, along w1th 21,500
waﬁgo itional materials and labor per battery, to manufacture Col 3
—bxke ‘tha can be sold for 22,500 each.
}Rﬁ %a) Should XYZ motors use the batteries for production?
3 %%,g,y ) Justify your answer using the opportunity cost principle.
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