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Note: All questions are compulsory. Marks are indicated against each question; ”?ﬁ@%ua

brackets. %; %% ‘%@@

Q1. Calculate the values of the following ratios from information glven be e: I, :?% 7
-

a) Acid test ratio (b) Gross Profit margin (c) Interest coveragearatig (d) Ei)e@t to Equity ratio

fo

Income Statement Balance Sheet as on 312 : %gl 9
For the year ended March 31, 2019 E
Rs. Liabilities ¢ g "“ Assets Rs.
Net Sales 43,58,100 Equity Share %'ag 200 00,000 Fixed Assets 1,75,00,000
@Rs2 p@g@ fg%
: g?%% 0 \4::,‘ .
Less: Cost of Goods Sold 27,38,714 ined 95,00,000 Closing Stock 70,00,000
L
Gross Profit 16,19,386 £ 50,00,000 Sundry Debtors | 90,00,000
Less: Operating Expenses V) Tl‘f}% Debentures 1,00,00,000 Bills Receivable | 95,00,000
Operating Profit o] 065,22 Sundry Creditors 20,00,000 Bank Balance 35,00,000
Less: Non operating loss s 6,176 Bills Payable 10,00,000 Cash 10,00,000
A
EBIT 4,75,00,000 ‘ 4,75,00,000
Less: Interest
EBT %“3 7,40,874
2.57.642 Current Market price of Equity Share: Rs.20
4,83,232
%‘
[7]

Q2. Why is wealth maximization considered a better objective of financial management as
compared to profit maximization? =~ What does limited liability mean and which type of

organization is it relevant for?
[2+1]



Q3. A company executive has been assigned the task of evaluating and recommending which of
the three projects under consideration should be selected. How can the finance department help
in this decision? Which of the four basic decisions in finance does this fall under?

[2+1]
Q4. How can the voting system adopted by a company increase the influen the small
shareholder? L [2]
Q5. A company issues 12% Fully Convertible Debentures for 10 years 0 {ihdy s 150

crores to be redeemed at a premium of 5%. Does it need to create 2

Redemption Reserve (DRR)? How much cash will the company ng}érto arre redemption?
(2]
Q6. Explain three main disadvantages of using term loan as a [3]
Q7. Answer the following in one or two lines.
a) The annual installment of depreciation rg jual every year under which method of

depreciation? Explain briefly. a g&
b) What is the rule for journal entry ofipérson] 4
¢) What is the meaning of “Sundryt editohs®®

(5]



