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brackets.

1. Write short notes on (max 30 words): ?’%
a) Key differences between common stock and preferred stock% u&\
b) Coupon rate?

c) T+2 means?
d) Spot market and Future market ™, %ﬁ‘
e) Repurchase Agreement W

w%\%%

2. What are different ways of raising equity capital? D:gggss@;hegbneﬂy [3] (co4)
}

3. “Speculation is the undertaking of a risky inve ?%ent foi‘*ﬁs risk premium. The risk premium has to
be large enough to compensate a rlsk:%\éer\-e invester for the risk of the investment”. Discuss the
statement with example. i, %‘3‘3%% [4] (€O2)

fl‘“

Normal Market | Bull Market
0.5 : 0.3
18% 50%
20% 10%

a) W% re*ftpe»se ected rates of return for Stocks X and Y? [2x3 = 6](CO3)
b) What are the standard deviations of returns on Stocks X and Y?
L c) wAssum <that of your Rs. 1,00,000 portfolio, you invest Rs. 90, 000 in Stock X and Rs. 10,000
4 1% Stock Y What is the expected return on your portfolio?

‘*3,

5. Supposg you are in a 20% tax bracket and your investments provide a nominal return of 10% while
inflation runs at 6%, calculate: [3+2=5] (CO5)
a) Your after-tax real interest rate.
b) Assuming your investment is Rs 1,00, 000, what will be your total return.

6. You have made an investment in the stock by purchasing it at Rs 250 per share. After keeping it for
three years and getting dividend of Rs 20, Rs 25 and Rs 30, you sold the same at Rs 300. What return
you've generated on your investment? [2] (€O2)



