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1. Differentiate between
a) Real Assets Vs Financial Assets
b) Investment Vs Speculation
¢) Risk Vs Uncertainty

2. “Lven if the covariances are positive, the portfoljp-.
weighted average of the component standard devigtions'

A

39 the conditions with the

help of suitable diagram. [4] (CO2)
3. Briefly describe the meaning and importancg,0 ~and SML with the help of suitable
diagram 4] (CO3)

w11 as different forms of Efficient Markets.
%% given financial market, what factor should
51 (CO4)

4. Briefly explain the meaning and sig
if we want to know the level of cffi
we consider?

5. Look at the given below ent securities: 3x2=6] (CO4)

Security X Security Y
15% 25%

3 30 60
"oefficient between the two sec= - 0.3

indithes ptimum portfolio P along with its return and standard deviation.
w iach will an investor with A=6 invest in fund A and B?

Hio consists of 3 securities, A, B, and C. The proportions of these securities are: wa
5, ws = 0.45, and we = 0.4. The standard deviations of returns on these securities (in
percentage terms) are: A=12,B =8, and C = 15. The correlation coefficients among security
returns are pap = 0.4, pac= 0.6, psc = 0.7. What is the standard deviation of portfolio return?
[4] (CO5)

(P.T.0.)



7. The rate of return for stock X and market portfolio for the last 5 periods are given below:

Period 1 2 3 4 5
Return on Stock A (%) 18 12 22 26 15
Return of market portfolio (%) 8 15 13 16 20

Calculate:
a) Beta for Stock A
b) Characteristic Line for Stock A



