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Note: All questions are compulsory. Carrying of mobile phone during examinations will be

treated as case of unfair means.

Q.1 Derive the relationships for uniform series present worth factor. (3)
Q2. Write notes on

(a) Time value of money

(b) Cash flow diagram

(c) SPCAF €))

Q3. There are two alternatives for purchasing a concrete mixer. Both the alternatives have same
uscful life. 'The cash flow details of alternatives are as follows; Alternative-1: Initial purchase
cost — Rs.250000, Annual operating and maintenance cost — Rs.20000, Expected salvage value —
Rs.100000, Uscful life = 5 years. Alternative-2: Initial purchase cost = Rs.275000, Annual
operating and maintenance cost = Rs.35000, Expected salvage value - Rs.65000, Useful life 5
years. Using future worth method, {ind out which alternative should be sclected. if the rate of
interest 1s 9.5% per year. Also compare the result with present worth method. (8)



