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Q1. Record the following transa
Date Transaction B,

2018 March 1 | Started business with Rs, 100000 cash and R5:000000%deposit in the bank.
March 2 Paid rent for office premises Rs, 10000.% % %%

March § Purchased goods worth Rs. 300000 fr6m Khan*B6s. paid b cheque.

March 8§ Sold goods to Shikha Enter prises on.credit.of two weeks, Rs 150000.

March 10 Purchased printer for office usez paid, R520000 in cash,

March 15 Received from Shikha Enterprises Rs 145000 in full settlement of their account.

L T (0.5*6=3marks) CO1

Q2. Based on the following Trial Balgpé
Balance Sheet of Sri jan Trading for

prepare the Trading and Profit and Loss account and

r'ended 31% December, 2017.

‘ca

Name of account ) ["€r. (Rs.) | Name of account | Dr. (Rs.) Cr. (Rs.)
Return Outwards . 416000 Bank Balance 45000
Furniture and Fixtures %] 34200 % Carriage Inwards 6000
Salaries s | ®000 Rent Received 3000
Sundry Creditorsé, 4 & 28000 Discount allowed | 2000
Purchases £ 100000 Capital 55200
20000 MachinerX 18000
15000 Returns Inward 3000
5000 Discount Received 4000

Institance Expense Buildin 20000
ales 140000 | Total 266200 266200

% and the Stock on 31 December, 2017 is valued at Rs. 20000

y B 2 (2+2+2=6 marks) CO1
Q3. a) How is wealth maximization a better objective as compared to profit maximisation for

financial management?

b) Explain four advantages of Debentures as a source of finance.

¢) Describe the limited liability and separate legal identity features of the company form of
organization.

(2*3=6 marks) CO1, CO4



